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· List the three trial courts that have jurisdiction over tax cases 
The courts that are responsible for hearing Tax trial cases include the United States Tax Court, the United States Court of Federal Claims, and the United States district courts (Besley, & Persson, 2013).
· What events might cause an IRS examination?
The IRS will audit an organization if they feel that the company is making several arithmetic errors. Any form of arithmetic errors would raise eyebrows, and the IRS would like to investigate if the errors were intentional or mistaken. The other cause of IRS examination would be the failure to disclose all incomes for a business. If the IRS notes such an irregularity, then they would audit the business. The other cause of IRS examination would be the existence of many charitable donations (Besley, & Persson, 2013). People make use of charitable deductions to hide some of their income or to reduce their tax impact.
· What is the distinction between deductions for adjusted gross income and deductions from adjusted gross income?
Adjusted gross income refers to the net income of a company. Net income is the income of a company after taxes while the adjusted gross income is the income of a company that would be taxed. The deductions done from the adjusted gross income will include the company operational expenses while the deductions on the adjusted net income will be payments done to shareholders (Besley, & Persson, 2013). Shareholders are paid after the tax has been paid to the government.


· How does a tax deduction differ from a tax credit?
A tax deduction is the result of an exemption that reduces the taxable income or an expense that is tax deductible (Besley, & Persson, 2013). The common type of tax deduction would be the personal exemption. A tax credit would help in the reduction of tax liability. An example would be a child tax credit.
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